UK Property Demand Anticipated to Surge
Following Stamp Duty Holiday Announcement

Rishi Sunak, the Chancellor of the Exchequer, announced a number of
changes on the 8th of July to stimulate the UK economy and restore
consumer confidence. Some notable points were:

• A job retention bonus: employers will get £1000 for every
employee that they keep in employment and don't lay off,
up to January the 31st, 2021.
• VAT, which is usually 20% and has been as high as 35%, will
be reduced to 5% for certain industries until January 2021.
• Discount meals and spending vouchers will become
available.
• Additional incentives will be aimed to revive the hospitality
industry.
The most significant was the announcement of a stamp duty holiday on
property purchases.

Stamp Duty Land Tax (SDLT) is a progressive tax paid
when purchasing leasehold, freehold or shared
ownership real estate over £125,000 in England,
Northern Ireland and Wales. In Scotland it is called Land
and Buildings Transaction Tax (LBTT).

For completed purchases between the 8th of July 2020 and the 31st of
March 2021, there'll be zero stamp duty for first time buyers and home
movers for purchases up to £500,000. Investors are still liable for the
additional stamp duty rates however will see significant rate savings as
seen below.

Buy-to-let and Second Homes Stamp Duty

Band

Stamp Duty Pre
8th July 2020

Stamp Duty between the
8th of July 2020 and the
31st of March 2021

0- 125k

3%

3%

125k - 250k

5%

3%

250k - 500k

8%

3%

500k - 925k

8%

8%

925k - 1.5m

13%

13%

1.5m +

15%

15%

Potential Savings
What are the expected stamp duty
costs on a £500,000 property?
If you were buying an additional
property a week ago between
£250,000 and £500,000, you'd have
been paying 8% in SDLT. After the
announcement on the 8th of July,
you'll now be paying 3%.

Before
July 8th 2020

£30,000
Between the
July 8th 2020
and March 31st 2021

£15,000
After
April 1st 2021

£40,000
Expected Market Reactions
• Buyer sentiment was already increasing since the easing of lock
down restrictions due to the outstanding pent up demand from
Q1/Q2 2020
• UK property remains a key focus for global investors as it is still
considered a safe investment market
• Demand for UK properties completing by 31st March is expected
to increase as buyers look to take advantage of the stamp duty
savings available
• Low borrowing costs, expected to remain in the medium term,
has ensured the UK property market remains more affordable for
many investors

IP Global Chairman’s advice to clients

“

We have available properties that complete
before the 1st of April and we strongly urge
our clients looking to buy in Birmingham,
London and Leeds to do so now, because
we only have a few left.
As an example of savings I’ll use an apartment in The Solarium that we have in Brentford, London. A superb one-bedroom unit
has an average price of £447,000. Stamp
duty will now be £13,000 rather than
£25,000, which saves the client £12,000.
Another example would be in our development, Bishton Fletcher in the Jewelry Quarter of Birmingham, where a two-bedroom
unit for £350,600 had a stamp duty cost of
£18,048. It’ll now be reduced to £10,518. So
significant savings can be made purely
based on the timing of between now and
the 31st of March 2021.
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